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HIGH SPEED RAIL CORPORATION OF INDIA LIMITED
(A Wholly owned Subsidiary of Rail Vikas Nigam Limited)

DIRECTORS' REPORT

Distinguished Shareholders,

The Directors of your Company are privileged in presenting the 3 Annual
Report of the Company together with the Audited Statements of Accounts
and Auditors’ Reportforthe year ended 31st March, 2015.

President of India (Ministry of Railways) issued directions to Rail Vikas
Nigam Ltd. (RVNL) for incorporating an SPV for development of High
Speed Rail Corridors in the country. Subsequently, RVNL incorporated
High Speed Rail Corporation of India Limited (HSRC) on 25th July 2012 as
its Wholly owned Subsidiary and the Certificate of Commencement of
Business was received on 18th August, 2012. The Company has its
registered office in New Delhi.

The main objects of the Company are to enter into and carry on all
business related to planning, designing, development, construction,
manufacturing, assembling, fabricating, processing, installing,
maintenance, operation and financing of Railway infrastructure and
related logistic support systems, including rolling stock, of all types in
India and abroad of High Speed Rail Projects and any other Rail-based
traffic, as may be approved by the Government of India or Rail Vikas
Nigam Limited (RVNL) or any other Authority specifically created for this
purpose fromtime to time, and to undertake any or all activities connected
thereto, on PPP, EPC or any other scheme or model basis.

Business Performance

1. Pre-feasibility study of dedicated High Speed corridor of Delhi-
Chandigarh-Amritsar.

Ministry of Railways had assigned the work of conducting the pre-
feasibility study for Delhi-Chandigarh-Amritsar dedicated High
Speed corridor with a speed potential of 350 kmph.

M/s SYSTRA S.A in a consortium with M/s RITES has been
engaged by HSRC/RVNL for pre-feasibility study for High Speed
Rail Corridor between Delhi-Chandigarh-Amritsar.The Inception
Report and Interim Report-I of this study on 31.1.2015. The study
is likely to be completed by June 2015.

2.  Signing of MoU between MoR and Administrator of National
Railway Administration & Vice-Minister of Transport of China:

A Memorandum of Understanding (MoU) between the Government
ofthe Republic of India and the Government of the People’s
Republic of China on enhancing technical cooperationinrailway
sector, was signed on 18th September, 2014 with chairman,

A.

Railway Board, Ministry of Railways of India and Mr. LU Dongfu,
Administrator of National Railway Administration & Vice-Minister
of Transport of China as signatories. Under this MoU, an Action
Plan for enhancing cooperation was signed on 18th September,
2014, within which the following two projects have been taken up
inrailways. A subsequent Action Plan was also agreed to between
NRA, China and MoR on 15.05.2015 which refers to progress
made since the signing of first Action Plan in September, 2014.

Upgrading of Chennai-Bangalore-Mysore section

A delegation of RVNL/HSRC visited China from 26th October to 1st
November, 2014 to sign the TERMS OF AGREEMENT AND WORK
PLAN between HSRC and CREEC (China Railway Eryuan
Engineering Group Company Limited) in Chengdu on 27.10.2014
forafeasibility study for Speed Raising up to 160 kmph on
Chennai-Bangalore-Mysore Section. Thereafter, sixteen experts
from CREEC visited India and carried out an on-the-spot survey
from 23rd November to 30th November, 2014 and had extensive
meetings and site visits. The Inception Reporthas been submitted
on 12th February, 2015 and Interim Report on 09.06.2015. The
feasibility study isin progress.

Delhi-Chennai High Speed Corridor Feasibility Study Report
(Detailed Project Report)

China Railway Siyuan Survey and Design Group (CRSSDG) &
HSRC signed TERMS OF AGREEMENT AND WORK PLAN at
SIYUAN Headquarter, Wuhan, China on 28.11.2014 for
preparation of a Project Feasibility Study Report (Detailed Project
Report) for a high speed rail corridor between Delhi and Chennai. It
has been agreed that the Project Feasibility Study Report  will be
taken up with financing by the Chinese side. Ministry of Railways
has approved on 31.03.2015 that the Study will be done for only
Delhi-Nagpur section instead of the complete Delhi-Chennai
section, as it is a very long corridor and not only will the
construction cost of the project be high but the Feasibility Study will
be ata considerable costand time as well.

CRSSDG carried out an on-the-spot survey in India in March 2015
and visited Agra, Bhopal, Nagpur, Hyderabad, Vijayawada and
Chennai, and has submitted the Planning Reporton 17.7.2015.
The report has been examined by Indian counter parts and
discussions are planned in September, 2015. After the funding is
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committed by NRA to Siyuan, CRSSDG & HSRC will discuss
further modalities.

3.  Development of Mumbai-Ahmedabad High Speed Rail Corridor
viz. fixing of the milestones, exploring funding options etc:

Ministry of Railways (MoR) has authorized RVNL/HSRC, to take
further steps for development of Mumbai-Ahmedabad High Speed
Rail Corridor viz. fixing of milestones, exploring funding options
etc. HSRC has made significant contribution in rationalizing the
alignment prepared by Consultants to ensure feasibility and
constructability of HSR project. ~ JICA has submitted the final
report in July, 2015. Further action will be taken after the report
has been studied.

4.  Feasibility Study for Diamond Quadrilateral Network of High
Speed Rail Corridors connecting four major metros i.e. New
Delhi-Mumbai-Chennai-Kolkata-New Delhi:

Ministry of Railways (MoR) has entrusted RVYNL/HSRC the work of
carrying out the Feasibility Study for Diamond Quadrilateral
Network of High Speed Rail Corridors connecting four major
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metros i.e. New Delhi-Mumbai-Chennai-Kolkata-New Delhi
through an open global tender. Technical bids were opened on
18.3.2015 and finalized on 2.7.2015. Financial bid are under
evaluation.

Financial Performance

During the year the Paid-up Share Capital of HSRC has increased from
%5,00,000/-t0%10,74,110/- due to allotment of shares to RVNL in lieu of
preliminary expenditure incurred by RVNL for incorporation of the
Company. There is an increase in the current liabilities of the Company to
%6,18,70,778/- as at 31.3.2015 due to expenditure incurred by RVNL on
behalf of HSRC. The total expenditure incurred on the project upto
31.3.2015 is %2.62 crore which has been incurred mainly on salary,
travel, etc.

There is an increase in other income to ¥13,33,004/- during 2014-15 on
account of interest income. After offsetting an expenditure 0fZ7,79,196/-
and meeting tax liability there is a small surplus 0f36,74,642/-.

The significant indicators of financial performance of the Company for the
financial year 2014-15 and 2013-14 are mentioned below:

(Amount (in %)

S.No Particulars FY 2014-15 FY 2013-14
1 Authorized Share Capital 5,00,00,000 5,00,00,000
2. Paid-up share Capital 10,74,110 5,00,000
3. Capital work in progress 2,62,40,048 Nil
4. Total Income 13,33,004 8,877
5. Operating Income Nil Nil
6. Profit before Tax 7,79,196 (28,50,029)
7. Net Worth (18,46,195) (30,95,247)
8. Earnings Per Share 9 (57)

Capital Structure

The Paid-up Share Capital of the Company is ¥10,74,110/- against the
Authorized Share Capital of 5 crore.

Dividend

Since the company has not yet started its commercial activities, and the
limited financial transaction, the Company has not declared any dividend
forthe year2014-15.

Fixed Deposits

The Company has not accepted any fixed deposits from public during the
year under review.

Reserves

As the Company is yet to commence its operational activities the
Company has not transferred any amount to General Reserves.

Conservation of Energy, Technology Absorption and Foreign Exchange
Earning and Outgo

The provisions of conservation of energy, technology absorption are not
applicable to the Company. During the year under review, there is no
foreign exchange earnings there is an outgo of 71,00,000/- (approx) on
account of travel.

Presidential Directive
No Presidential Directive was received during the year.
Integral Reports

“Management Discussion and Analysis Report” and “Corporate
Governance Report” form an integral part of this Director’s Report, which
are placed at Annexure-l & II.
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Board of Directors

The Board of Directors consists of four (4) part- time Director nominated
by the Holding Company, Rail Vikas Nigam Limited.

The following Directors held office during the year:

Sh. S. C .Agnihotri Chairman
Sh. Mukul Jain Director
Sh. Ashok K. Ganju Director
Sh. Vijay Anand Director

Number of Board Meetings

The Board met five (5) times on 30" May, 2014, 7" July, 2014, 15" July,

2014, 21" October, 2014 and 13" January, 2015 during the year for

transacting business.

Directors’ Responsibility Statement

Pursuant to Section 134(5) of the Companies Act, 2013, Directors

confirmthat -

a) in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

b)  the directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give atrue and fair view of the state
of affairs of the company at the end of the financial year and of the
profit of the company for that period,;

c) the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of this Act for safeguarding the assets of the

Place: New Delhi
Dated:10.08.2015
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company and for preventing and detecting fraud and other
irregularities;

d)  thedirectors had prepared the annual accounts on a going concern
basis.

e)  the directors had devised proper systems to ensure compliance
with the provisions of all applicable laws and that such systems
were adequate and operating effectively.

Extract of Annual return

Extract of the Annual Return of the Company is annexed herewith as

Annexure-Ill to this report.

Auditors

The Comptroller & Auditor General of India appointed M/s ASAP &

Associates, Chartered Accountants as Company’s Statutory Auditors for

the year 2014-15. The Board would like to place on record their sincere

thanks for the valuable services rendered by Statutory Auditors.

Comments Comptroller & Auditor General of India

The Comptroller & Auditor General of India has undertaken

supplementary audit on the accounts of the Company for the year ended

31stMarch, 2015 under Section 139 (5) of the Companies Act, 2013. The
comments of the C & AG on the Annual Accounts of the Company for the
year ended 31stMarch, 2015 shall also form part of this report.
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Annexure — “I”

MANAGEMENT DISCUSSION AND ANALYSIS

An Overview

The company was incorporated on 25th July, 2012 as a Wholly owned
Subsidiary (WoS) of Rail Vikas Nigam Limited, a schedule ‘A" CPSE under
Ministry of Railways.

Mission

Creation and operation of state-of-the-art High Speed Rail Systems in
Indiaand Abroad.

Vision

To emerge as project developer for implementation of high speed rail

projects with a sound financial base and to build a pool of expertise in
global construction, maintenance and operational practices.

Objectives
> To develop human resources for project implementation by skill

development training and developing expertise for specific areas of
rail infrastructure in general and high speed rail in particular.

> To develop and improve existing knowledge base in-house to
provide consulting services.

> To develop expertise and a knowledge base for optimum utilization
of existing assets and up-grading them for higher speed potential.

To maintain a cost effective organizational set up.
To undertake the project development and implementation of

identified High Speed projects.

> Tobearailinfrastructure Project Management Company committed
to sustainable development and environment friendly construction
of high speed rail related projects in the country and abroad.

> To ensure efficient and timely execution of projects as per
International norms.

> Tomobilize financial resources for projectimplementation.

> Toencourage public private participation in rail related projects.

Financial Performance

The company has not recorded any operating turnover during the year, as

the Company is yet to start its commercial activities. The Company,

however, earned an interest on deposits amounting to ¥13,33,004/-

Strengths

o The organization is developing expertise in undertaking all stages
of project development - from concept to commissioning —
including feasibility/bankability studies, DPR (Detailed Project
Report), financing/structuring of project specific SPVs, tendering
for EPC contractors, project supervision, commissioning etc.

. HSRC is working with multiple study teams consisting of
international experts involved in conducting Feasibility studies of
various High Speed Rail corridors of Diamond Quadrilateral.

. HSRC can develop Private Public Partnership (PPP) models for
implementation and financing of High Speed Rail infrastructure
projects

. HSRC is working and learning with international teams having the
requisite skills and experience to implement projects following ADB
procedures and ensuring Resettlement and Rehabilitation of
Project Affected Persons displaced by land acquisition and
implementing socio-economic safeguards.

. It has a sound and robust financial management system, which
allows for effective monitoring and control of expenditure.

Weaknesses

. HSRC has a very small team and has to depend on the parent
organization for manpower.

. HSR is a new subject for officers and staff of even Indian Railways.
Trained People are not available in the market. Officers/staff
deployed need to be trained on the job which is a time consuming
process.

. HSRC has not been empowered to take decisions on all issues
relevantto implementation of the High Speed rail projects.

. HSR projects are highly capital intensive and have long gestation
period and are not favoured by private equity. Thus, such projects
will be few in number and predominantly funded by public money.

Opportunities
. High speed rail project is a niche area and position of HSRC is
unique.

. HSR projects are priority projects forthe Government of India.

. Feasibility study of Mumbai-Ahmedabad corridor is nearing
completion and project can be taken up for execution at a short
notice.

. Feasibility studies for six more corridors of Diamond Quadrilateral
have been taken up and expected to be completed by December
2016.

. HSRC has recently been entrusted with the work of conducting
feasibility studies for six corridors of Diamond Quadrilateral of High
Speed Rail network.

. HSRC has been working as Project Integrator for up-gradation of
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identified existing rail sections to 160 kmph.

. Implementation of projects for Kolkata Metro. This will give HSRC
an opportunity to develop expertise for implementation of metro
projects in new cities across the country.

Threats

. Projects are yetto be sanctioned by the Ministry of Railways.

. The shortage of technical manpower with required experience will
be amajor constraintinthe delivery of projects.

. Availability of funds is a critical requirement for implementation of
projects.

. This over-dependence for sourcing of funds for implementation of
projects may create a financial crisis at any time which may prove
detrimental inthe long term for the company.

. Land acquisition issues require to be resolved expeditiously so that
the progress of projects is not hampered.

. Delays in clearances for project execution, such as forest
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clearance, tree cutting permission, approvals of various
departments for diversion of utilities etc.

. Delays in project delivery may have an adverse impact on the
image of HSRC.

Risks and Concerns

High Speed Rail projects are highly capital intensive. The implementation
of these projects will depend on specific policy directives of the
Government of India.

Internal Control Systems

The internal control system of the Company will be established with the
taking up of operational activities.

Human Resources

The Company has no personnel onits rolls. At present, all activities of the
Company are being managed by personnel of RVNL as additional
responsibilities/duties and based on utilization their part salary is paid by
the Company.
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Annexure — “II”

REPORT ON CORPORATE GOVERNANCE

1. Company’s Philosophy on Corporate Governance

Initiatives are being taken to implement Corporate Governance principles and measures as contained in the Guidelines on Corporate Governance
for Central Public Sector Enterprises May 2010 issued by the Department of Public Enterprises.

2. Incorporation

The Company was incorporated on 25th July, 2012 as a Wholly owned Subsidiary of RVNL Ltd. with an Authorized Share Capital of %5 crore and
paid up share capital 0fZ10,74,110. The Holding Company, RVNL, holds the entire paid-up share capital of the Company.

3. Board of Directors
The Board of the Company comprises of four directors namely Shri S. C. Agnihotri, Chairman and Managing Director, RVNL, Shri Mukul Jain,
Director (Operations), RVNL, Shri Ashok K. Ganju, Director (Finance), RVNL and Shri Vijay Anand, Director (Projects), RVNL.
The names and categories of Directors on the Board, number of Directorships and Committee Chairmanship/ Membership held by them in other
companies are as under:

S. No. Name and Category of Directors No. of Directorships/ No. of Committee Membership**
Designation Whole Time / Part Time Chairmanships held =
in public limited As Chairman As Member
companies
excluding HSRC*
1. S. C .Agnihotri Part Time Chairman 1 - -
2. Mukul Jain Part Time Director 1 - 1
3. Ashok K. Ganju Part Time Director 1 - -
4, Vijay Anand Part Time Director 1 - -

* Does not include Directorship in Private Companies, Section 8 Companies and Foreign Companies.

** Does not include Chairmanship / Membership in the Board of Committees other than the Audit Committee and Shareholders’/Grievance
Committees.

3.1 Board Meetings with date and attendance at the Board meetings and Annual General Meeting.
The Board of Directors met 5 times during the year to discuss the operational activities of the Company.

S. No. Name and Designation Board Meetings During the Year Attendance at AGM
8th Board meeting - 30.05.2014
9th Board Meeting - 07.07.2014
10th Board Meeting - 15.07.2014
11th Board Meeting - 21.10.2014
12th Board Meeting - 13.01.2015
Held During tenure Attended
1. Sh. S. C .Agnihotri 5 5 Yes
2. Sh. Mukul Jain 5 5 Yes
3. Sh. Ashok K. Ganju 5 5 Yes
4. Sh. Vijay Anand 5 5 Yes
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Remuneration of Directors
No sitting fee is paid to the part—time Directors.
Code of Conduct

All Directors of the company are whole-time Directors of the holding company, RVNL. They have been following the Code of Conduct laid down by
RVNL.

Committees of the Board of Directors

Audit committee, Remuneration committee etc will be constituted as and when the need arises.

Annual General Meeting

The Company will hold its third Annual General meeting in accordance with the provisions of section 96 of the Companies Act, 2013.
Means of Communication

All important information pertaining to the Company has been mentioned in the Annual Report of the Company containing inter-alia Audited
Financial Statement, Directors’ Report, Report on Corporate Governance which is being circulated to the members and others entitled thereto.

265



/q

@ faerm fom fafies
Rail Vikas Nigam Limited

AP — 3

BTH . THSiET 9

qrftfe faazoft &1 9r

31.03.2015 &I a1 98 @ forv

U ffH, 2013 Y gRT 92(3) 3R HUN (UdEA vd uImEA) PR, 2014 & FEH 12 (1) @ SiguTed §

goflevor SR 3= fqavor:

i RISIENG] U45204DL2012G01239289

ii YSITHROT BT ARG 24.01.2003

i | ®uH BT AH BS WIS YT HURIH it sfear fafics

iv | Bu B ol Sg—2of IRBN HUHT

v | Uolipd wrfera &1 udr iR Huss faaver DHERT TR 260, UUH T, K Hifcl Ha,
fIBTol HMT N, IR, &. I3, T8 faeeli—110066

Vi | T awh e @ SSIRC

vii | IRRER SR W Yoie, Ife ®Ig 81, &1 =9, SIDESE]

TdT 3R Fud faaxor

FUN & YT Aau Geefl drfwany

PUN B qGel cH3IER H 10 FIEIT AT AH BT A B dlel A AT el BRIy

P. | =g Sdrel /Hasil & 9/ AR faaRor IdTE /|aT BT SN S FA cHAEGR BT
|. TSl dis gferera
1 | YR WRPR gRT AT 8T8 WIS ¥ HoTell 3R 31 501 100%
XS ARG AT F FET T AR H Fa9 7g
Il eniRar, wers Sul 3R ggarfl dufral & faavor
@. | DAY BT T X gdr Hamrge / shigerg TRdT / Aer® gk TRR EIECIN
St /gt | (g gl &)
CRE @ %)
1| Yo e e fafics U74999DL2003G0I118633 GTRAT HIA 100% 2(46)
266




ClEERIEI

BB ~AnnuvAL REPORT
B 2014-2015
ANNEXURE - I

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31.03.2015

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN

U45204DL2012G0I1239289

Registration Date

24.01.2003

Name of the Company

HIGH SPEED RAIL CORPORATION OF INDIA LIMITED

Category/Sub-category of the Company

GOVERNMENT COMPANY

Address of the Registered office & contact details

Room No.260,1st Floor, August Kranti Bhawan,
Bhikaji Cama Place, R.K.Puram, New Delhi-110066.

Vi

Whether listed company

Unlisted

Vii

Name , Address & contact details of the Registrar
& Transfer Agent, if any.

N.A.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be stated

SL | Name & Description of NIC Code of the % to total turnover of the
No.| main products/services Product /service company
1 To enter into & carry on all Business related to High 501 100%

speed Rail systems & other rail based traffic as
approved by Government of India

Ill PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated

S. | Name & Address of the Company CIN/GLN HOLDING/ % OF SHARES APPLICABLE
No. SUBSIDIARY/ HELD SECTION
ASSOCIATE
1 | RAIL VIKAS NIGAM LIMITED U74999DL2003GO0I118633 HOLDING 100% 2(46)
COMPANY
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IV SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)
(i) Category-wise shareholding

Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % change during
Shareholders the year

Demat Physical Total |% of Total | Demat Physical Total % of Total

Shares Shares

A. Promoters
(1) Indian 0 0 0 0 0 0 0
a) Individual/HUF
b) Central Govt.or State Govt.
c) Bodies Corporates 50,000 100 107,411 100 114
d) Bank/FI
e) Any other
SUB TOTAL:(A) (1)
(2) Foreign
a) NRI- Individuals 0 0 0 0 0 0 0
b) Other Individuals 0 0 0 0 0 0 0
c) Bodies Corp. 0 0 0 0 0 0 0
d) Banks/Fl 0 0 0 0 0 0 0
e) Any other... 0 0 0 0 0 0 0
SUB TOTAL (A) (2) 0 0 0 0 0 0 0
Total Shareholding 50,000.00 - | 100.00 - | 107,411.00 - 100.00
of Promoter
(A= AM)+A(2)
B. PUBLIC SHAREHOLDING
(1) Institutions 0 0 0 0 0 0 0
) Mutual Funds 0 0 0 0 0 0 0
b) Banks/Fl 0 0 0 0 0 0 0
C) Cenntral govt 0 0 0 0 0 0 0
d) State Govt. 0 0 0 0 0 0 0
e) Venture Capital Fund 0 0 0 0 0 0 0
f) Insurance Companies 0 0 0 0 0 0 0
g) FIIS 0 0 0 0 0 0 0
h) Foreign Venture 0 0 0 0 0 0 0
Capital Funds
i) Others (specify) 0 0 0 0 0 0 0
SUB TOTAL (B)(1): 0 0 0
(2) Non Institutions
a) Bodies corporates 0 0 0 0 0 0 0
i) Indian 0
ii) Overseas 0
b) Individuals 0
i) Individual shareholders 0
holding nominal share
capital upto Rs.1 lakhs
ii) Individuals shareholders 0
holding nominal share capital
in excess of Rs. 1 lakhs
c) Others (specify) 0
SUB TOTAL (B)(2): 0 0 0 0 0 0 0
Total Public 0 0 0 0 0 0 0
Shareholding
B)= (B)(1)+B)(2)
C. Shares held by 0 0 0 0 0 0 0
Custodian for
GDRs & ADRs
Grand Total (A+B+C) 50,000.00 - | 100.00 - | 107,411.00 - 100.00 114
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(ii) SHARE HOLDING OF PROMOTERS

S. | Shareholders Name Shareholding at the beggining of Shareholding at the end of % change in share
No. the year(As on 01.04.2014) the year(As on 31.03.2015) holding during
the year

No. of shares % of total | % of shares pledged | No. of shares % of total % of shares

shares of the encumbered to shares of the pledged

company total shares company encumbered

to total shares
1 | RAIL VIKAS NIGAM 50000 100 0 107411 100 0 1

LIMITED

Total 50000 100 0 107411 100 0 114

(iii) CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE)

S. Share holding at the beginning of the Year Cumulative Share holding during
No. (As on 01.04.2014) the year (2014-15)
No. of Shares % of total No of shares % of total
shares of shares of
the company the company
1 At the beginning of the year 50000 100 107411 100
(As on 01.04.2014)
2 Date wise increase/decrease in 57411 100 0 0
Promoters Share holding during
the year specifying the reasons for
increase due to allotment
3 | Atthe end of the year 107411 0 107411 100
(As on 31.03.2015)

(IV) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS (OTHER THAN DIRECORS, PROMOTERS & HOLDERS OF GDRS & ADRS)

S. Shareholding at the end of the year Cumulative Share holding during
No. (As on 31.03.2015) the year (2014-15)
For Each of of the Top 10 No. of Shares % of total No of shares % of total
Shareholders shares of shares of
the company the company
1 At the beginning of the year 0 0 0 0
(As on 01.04.2014)
2 Date wise increase/decrease in 0 0 0 0
Promoters Share holding during the
year specifying the reasons for
increase/decrease (e.g. allotment/
transfer/bonus/sweat equity etc)
3 At the end of the year 0 0 0 0
(As on 31.03.2015)
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(V) SHAREHOLDING OF DIRECTORS & KMP

S. Shareholding at the Cumulative Share holding during

No. end of the year the year
For Each of the No. of Shares % of total No of shares % of total
Directors & KMP shares of shares of

the company the company

1 At the beginning of the year 0 0 0 0
(As on 01.04.2014)

2 Date wise increase/decrease in 0 0 0 0

Promoters Share holding during the
year specifying the reasons for
increase/decrease (e.g. allotment/
transfer/bonus/sweat equity etc)

3 At the end of the year 0 0 0 0
(As on 31.03.2015

V INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Unsecured Deposits Total Indebtedness

excluding deposits Loans
Indebtness at the beginning of
the financial year
(As on 01.04.2014)
i) Principal Amount 0 - - R
i) Interest due but not paid 0 -
iii) Interest accrued but not due 0 - - -
0
Total (i+ii-+iii) 0 - - -
0
Change in Indebtedness during
the financial year
Additions 0 - - -
Reduction 0 - - -
Net Change 0 - - -
Indebtedness at the end of the
financial year(As on 31.03.2015)
i) Principal Amount 0 - - -
i) Interest due but not paid 0 - - -
iii) Interest accrued but not due 0 - - -
Total (i+ii+iii) 0 - - -
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VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:
S Particulars of Remuneration Name of the MD/WTD/Manager
No
1 | Gross salary
(a) Salary as per provisions contained in section 17(1) of the Income Tax. 1961. -
(b) Value of perquisites u/s 17(2) of the Income tax Act, 1961 -
(c ) Profits in lieu of salary under section 17(3) of the Income Tax Act, 1961 -
2 | Stock option ;
3 | Sweat Equity -
4 | Commission as % of profit others (specify) -
5 | Others, please specify -
Total (A) -
B. Remuneration to other directors:
SI.No | Particulars of Remuneration Name of the Directors
1 Independent Directors
(a) Fee for attending board committee meetings 0 0
(b) Commission 0 0
(c) Others, please specify 0 0
Total (1) 0 0
2 Other Non Executive Directors 0 0
(a) Fee for attending board committee meetings" 0 0
(b) Commission 0 0
(c) Others, please specify. 0 0
Total (2) 0 0
Total (B)=(1+2) 0 0
Total Managerial Remuneration 0 0
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SI. No., Particulars of Remuneration Key Managerial Personnel
1 Gross Salary CEO Company Secretary CFO Total
(a) Salary as per provisions contained in 0 0 0 0
section 17(1) of the Income Tax Act, 1961.
(b) Value of perquisites u/s 17(2) of the 0 0 0 0
Income Tax Act, 1961
(c) Profits in lieu of salary under section 0 0 0 0
17(3) of the Income Tax Act, 1961
2 Stock Option 0 0 0 0
3 Sweat Equity 0 0 0 0
4 Commission 0 0 0 0
as % of profit 0 0 0 0
others, specify 0 0 0 0
5 Others, please specify 0 0 0 0
Total 0 0 0 0
VIl PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES
Type Section of Brief Description Details of Penalty/ Authority Appeal made
the Companies Act Punishment/Compounding (RD/NCLT/Court) if any (give details)
fees imposed
A. COMPANY
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
NIL NIL NIL NIL NIL
B. DIRECTORS
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
NIL NIL NIL NIL NIL
C. OTHER OFFICERS IN DEFAULT
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
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HIGH SPEED RAIL CORPORATION OF INDIA LIMITED

BALANCE SHEET AS AT 31.03.2015

Particulars

EQUITY AND LIABILITIES
1  Shareholders’ funds

(a) Share capital

(b) Reserves and surplus

2 Non Current liabilities
(a) Other Long Term liabilities

3 Current liabilities
() Other current liabilities

Total
1. ASSETS

1 Non Current Assets
(a) Fixed assets

(i) Intangible assets
2 Current assets
(a) Cash and Bank Balances
(b) Short-Term Loans and Advances
(c) Project work in Progress

Total

Ill. Notes Forming Part of Financial Statements

This is the Balance Sheet referred to in our report of even date.

For ASAP & Associates
Chartered Accountants
FRN: 005713N

Sd/-
Anil Kumar Jain
Partner
M.No. 084559

Place: New Delhi
Date: 10.08.2015

Note

11016

Sd/-
Ashok K Ganju
Director
DIN:01970462

Amountin¥

Figures as at
31.03.2015 31.03.2014
1,074,110 500,000
(2,920,305) (3,595,247)
- 574,110
61,870,778 36,296,835
60,024,583 33,775,698
931,972 1,222,985
32,813,516 32,369,266
39,047 -
26,240,048 183,447
60,024,583 33,775,698

FOR AND ON BEHALF OF THE BOARD

Sd/-
Mukul Jain
Director
DIN : 03121180
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HIGH SPEED RAIL CORPORATION OF INDIA LIMITED
Statement of Profit & Loss for the year ended March 31st March 2015

Amount in %
Particulars Note
For The year For The year
Ended March 2015  Ended March 2014

I.  Otherincome 11 1,333,004 8,877

Total Revenue 1,333,004 8,877
Il. Expenses:

(a) Depreciation and amortization 7 291,012 232,077

(b) Other Expenses 12 262,795 2,626,829

Total expenses 553,808 2,858,906
Il Profit before exceptional and extraordinary items and tax (I-I1) 779,196 (2,850,029)
IV.  Exceptional items - -
V. Profit before extraordinary items and tax (Il - IV) 779,196 (2,850,029)
VI. Extraordinary ltems - -
VII. Profit before tax (V- VI) 779,196 (2,850,029)
VIIl. Tax expense:

(1) Current tax 104,254 -

(2) Deferred tax - -
IX.  Profit (Loss) for the period from continuing operations (VII-VIIl) 674,942 (2,850,029)
X.  Profit/(loss) from discontinuing operations - -
XI.  Tax expense of discontinuing operations
XIl. Profit/(loss) from Discontinuing operations (after tax) (X-XI) - -
XIIl. Profit (Loss) for the period (XI + XIV) 674,942 (2,850,029)
XIV. Earnings per equity share:

(1) Basic 8.94 (57.00)

(2) Diluted 6.28 (26.53)
XV. Notes Forming Part of Financial Statements 1t0 16
This is the Balance Sheet referred to in our report of even date.
For ASAP & Associates
Chartered Accountants FOR AND ON BEHALF OF THE BOARD
FRN: 005713N

Sd/- Sd/- Sd/-
Anil Kumar Jain Ashok K Ganiju Mukul Jain
Partner Director Director
M.No. 084559 DIN:01970462 DIN : 03121180
Place: New Delhi
Date: 10.08.2015
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HIGH SPEED RAIL CORPORATION OF INDIA LIMITED
Cash Flow Statement for the year ending March 31st ,2015

Amount in %
Particulars Note
As at 31 March 2015 As at 31 March 2014
Rupees (3) Rupees ()

A  Cash Flow From Operating Activities

Net profit/(Loss) before Tax & 779,196 (2,850,029)

Interest Income (1,333,004) (8,877)

Add: Depreciation 291,012 232,077

Operating Profit before Working (262,795) (2,626,829)

Capital Changes

Adjustments for :

Add: Increase(Decrease) in Current Liabilities 25,573,943 35,443,432

Less: Decrease in Non Current Liabilities (574,110) -

Less: Increase in Non Current Assets - 674,160

Less: Increase in Project Work in Progress (26,056,601) (183,447)

Less:Increase in Other Current Assets (10,000) -

Less: Income Tax Paid (Net of Refunds) (133,301) -

NET CASH FLOW FROM OPERATING ACTIVITIES (1,462,864) 33,307,316
B  Cash Flow From Investing Activities

Purchase of Fixed Assets/Investments - (1,455,062)

Interest Received 1,333,004 8,877

NET CASH FLOW FROM INVESTING ACTIVITIES 1,333,004 (1,446,185)
C Cash Flow From Financing Activities

Proceeds from Issue of Equity Share Capital 574,110 -

NET CASH FLOW FROM FINANCING ACTIVITIES 574,110 -

Net increase/(decrease) in Cash and

Cash Equivalents (A+B+C) 444,250 31,861,131

Cash & Cash Equivalents at the beginning of the year 8 32,369,266 508,135

Cash and Cash Equivalents at the end of the Period 32,813,516 32,369,266

Cash and Cash Equivalents comprises

Cheques in Hand

Current Accounts 2,13,516

Flexi Deposits 3,26,00,000

32,813,516 32,369,266

1. The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by The Institute of Chartered
Accountants of India.

2. This is the Cash Flow Statement referred to in our report of even date.

For ASAP & Associates
Chartered Accountants FOR AND ON BEHALF OF THE BOARD
FRN: 005713N
Sd/- Sd/- Sd/-
Anil Kumar Jain Ashok K Ganju Mukul Jain
Partner Director Director
M.No. 084559 DIN:01970462 DIN : 03121180

Place: New Delhi
Date: 10.08.2015
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HIGH SPEED RAIL CORPORATION OF INDIA LIMITED

Notes to the financial statements

General Information

High Speed Rail Corporation of India Limited is a 100% Wholly
Owned Subsidiary of Rail Vikas Nigam Limited . The Company was
incorporated under the Provisions of the Company Act, 1956 on
July 25, 2012 with the Object of carrying out Business related to
Planning, designing, development, construction, manufacturing,
assembling, fabricating, processing, installing, maintenance,
operation, and financing of Railway Infrastructure and related
logistic support systems, including rolling stock, of all types in
India and abroad of High Speed Rail Projects and other rail based
traffic, as may be approved by Government of India or Rail Vikas
Nigam limited orany other such Competent Authority.

Summary of significant accounting policies
Basis of preparation

The financial statements of the company have been prepared in
accordance with the generally accepted accounting principles in
India (Indian GAAP). The company has prepared these financial
statements to comply in all material respects with the accounting
standards notified under section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules
2014. The financial statements have been prepared on an accrual
basis and under the historical cost convention. All assets and
liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the
Schedule Il to the Companies Act, 2013. Based on the nature of
products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 5 years for
purpose of current — non-current classification of assets and
liabilities related to project work. Company has selected cycle of 12
months for clasification of other items.

Use of Estimate

The preparation of financial statements in conformity with
Generally Accepted Accounting Principles requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported
amounts of revenues and expenses for the years presented. Actual
results could differ from those estimates.

Fixed Assets & Depreciation
Tangible Fixed assets

Tangible Fixed Assets are stated at acquisition cost, inclusive of
inward freight, duties, taxes and incidental expenses related to
acquisition.Subsequent expenditures related to an item of fixed

B)

C)

D)

25

2.6

asset are added to its book value only if they increase the future
benefits from the existing asset beyond its previously assessed
standard of performance. Items of fixed assets that have been
retired from active use and are held for disposal are stated at the
lower of their net book value or net realizable value and are shown
separately in the financial statements. Any expected loss is
recognized immediately in the Statement of Profit and Loss. Losses
arising from the retirement of, and gains or losses arising from
disposal of fixed assets which are carried at cost are recognized in
the Statement of Profitand Loss.

Intangible Assets

Intangible assets are recognized as per the criteria specified in
Accounting Standard (AS) 26 "Intangible assets" issued by the
Institute of Chartered Accountant of India

Depreciation

Depreciation is provided on prorata basis on the SLM method over
the estimated useful lives of the assets at the rates prescribed
under Schedule Il of the Companies Act, 2013

Amortization of intangible Assets.

Intangible Assets are amortised as follow:

Company Logo : Over a period of Five Years on prorata basis
Website Cost : Overa period of Five Years on prorata basis
Impairment

In accordance with Accounting Standard-28 Impairment of Assets
(AS-28), the carrying amounts of Company’s assets are reviewed
at each Balance Sheet date to determine whether there is any
indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated as the higher of the net selling
price and the value in use. An impairment loss is recognized
whenever the carrying amount of an asset or its cash generating
unit exceeds its recoverable amount. On the basis of review, the
management is of the opinion that the economic performance of
Fixed Assets of the Company is not worse than expected and
therefore there is no impairment of any assets as on the Balance
Sheet date.

Revenue Recognition

Interest: Interest income on Fixed Deposits with bank's is
recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable.

Other items of income are accounted for as and when the right to
receive is established.

Provisions and contingencies

The Company creates a provision when there is a present
obligation as a result of a past event that probably requires an
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outflow of resources and a reliable estimate can be made of the
amount of obligation. A disclosure of a contingent liability is made
where there is a possible obligation that probably will not require an
outflow of resources or where a reliable estimate of the obligation
can notbe made.

Cash Flow Statement

The Cash Flow Statement is prepared by the Indirect Method set out
in "Accounting Standard 3" on "Cash Flow Statements" and
presents the Cash Flows from Operating, Investing and Financing
activities of the Company.

Earning Per Share

Basic earning per share is computed by dividing the profit/loss after
tax by the number of weighted average shares outstanding during

2.9
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the year. Diluted earning per share is calculated by dividing the net
profit for the year attributable to equity shareholder by the weighted
average number of equity shares outstanding during the period
adjusted forall potential equity shares.

Preliminary/ Share issue expenses

Preliminary expenses and Share issue Expenses are fully written
offinthe yearin which they areincurred.

Project Workin Progress

Expenditure which can be directly identified with the Project
undertaken by the company is debited to “Project Work in
Progress” Under Note 10 'Incidental expenditure". Receipt from
sale of tender s credited to cost of projects.
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9§ 10 $UY U IR & YU USd 50,00,000 SfAGCT TRR)
SIS 1,074,110 500,000
e 3.1 af @) FHATT A IHEAT VAR 3R 3= 9 & AT d W BT gt
faazor sfaad AR
Sikc| RTRTZ H)
a8 @) L_IATA ¥ 9HHET AR 50,000 500,000
79§ & <RE SN fHT Y IRR 57,411 574,110
99 & IRME IR} B e -
T8 ® dd A gHEAT A DI A&7 107,411 1,074,110

e 3.2

T8 HU e [ fre forfies (Wnfica aRe sut & 6 =1fHdT dfd) & 100 Ufrerd wTfie aTefl Ueh Weiid HuHl § | vl fasmr

o faIfiics & UT 107405 T $9a AIFAGH & UIRT 6 IR & TAT UAH IRR &I B3 e, 10 T |

e 3.3

PUHT B U DI U el 2071 & gidac] IRR & T2 SiaacT AR €1 el 1T © AT $70] TR 310 URT IR 2 | Uh IRERS
it IR U dle & forg o & | HU T @l Refa # 3t SoReRe avoid) iy & faaver & SwRiq U 99 g8 fhel 9

IRFTRT BT U IR & forg U1 8T |
AT 3.4 VO IRRURSI BT fAaxer e 99 $ut & Ga WIRT &1 5 ufded 4 «ife 2
faazor 31 91d 2015 B
gRG AT DY G emRar wfrera
Yo faen fmm farfaes (6 =1fadl @ @) — warficaaRs 107,411 100%
HU (%10 URT IR & Yof Ued 107411 IR)
@l 107,411 100%
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NOTE 3 Share Capital
Particulars As at 31 March 2015 As at 31 March 2014
(Amount in ) (Amount in)
Authorized
50,00,000 Equity Shares of 310 each 50,000,000 50,000,000
Issued
107411 Equity Shares of 310 each 1,074,110 500,000
(Previous Year 50000 Equity Shares of 310 each
Subscribed & Paid up
Equity Shares fully paid 107411 at 310 per equity share 1,074,110 500,000
(Previous Year 50000 Equity Shares of 10 each)
Total 1,074,110 500,000

NOTE 3.1 Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Particulars Equity Shares
Number (Amount in %)
Shares outstanding at the beginning of the year 50,000 500,000
Shares Issued during the year 57,411 574,110
Shares bought back during the year -
Shares outstanding at the end of the year 107,411 1,074,110

NOTE 3.2

The Company is a 100% Wholly Owned Subsidiary of Rail Vikas Nigam Limited (along with 6 Nominees of Holding Company). Rail Vikas Nigam
Limited holds 107405 shares &its Nominee holds 6 shares, Face value of share is ¥10 each.

NOTE 3.3

The Company has only one class of equity shares referred to as equity shares having at par value of ¥10/-. Each holder of one equity share is
entitled to one vote per share. In the event of liquidation of the company, the holders of equity shares shall be entitled to receive any of the
remaining assets of the company, after distribution of all preferential amounts.

NOTE 3.4 Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Particulars As at 31 March 2015
No. of Shares held % of Holding
Rail Vikas Nigam Limited (along with 6 Nominees) -Holding 107,411 100%
Company ( 107411 shares fully paid up @ %10/- per share)
Total 107,411 100%
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e 3.5 THe O sax¥ AHs! MU & foy oI U 10 AR @ a9y Swen

faawor 31 91 2015 @l 31 9 2014 &I
G&T &1
THE ¥ GHS Y A TS B w9 H 57,411
Jrefed sfaady Rl
b 57,411
dic 4 IR vd afereiy
faaor 31 914 2015 DI 31 91 2014 DI
(RTRTZ H) (RT3 H)
GIGRECERIG]
379 oY -3,595,247 -745,218
Sire: 3rafy & forg ?ﬂ'JT/(ETfEf) 674,942 -2,850,029
sfa 9w -2,920,305 -3,595,247
e 5 3 defaifared <fiare
faawor 31 91 2015 @l 31 9 2014 B
UEEE) RT3z )
I - 574,110
Bl 574,110

>

51 574,110 BV B SURIGT 11T Uwet a9 Yot fara fm forfics @Re Sue) gRT 984 6y ke g § gofs S s af &

SR IR Yofl 3§ qeelt 77 2 |

dle 6 3= Are], <IRICTY

faavor 31 91d 2015 &I 31 91d 2014 &Y
(fRrz #) (RURIEE))

ECIECAS DRI 48,073 12,000
qRATSHT I eTdd & fory Yol #arerd 9 1A 30,000,000 30,000,000
I 28,306,536 4,284,835
T ¥R Ud el wfd 3,516,169 2,000,000
@l 61,870,778 36,296,835
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Particulars As at 31 March 2015 As at 31 March 2014
Numbers Numbers
Equity shares allotted as fully paid-up for 57,411 -
consideration other than cash
Total 57,411 -
NOTE 4 Reserves & Surplus
Particulars As at 31 March 2015 As at 31 March 2014
(Amount in ) (Amount in<)

Profit & Loss
Opening balance -3,595,247 -745,218
Add : Profit/ (Loss) For the Period 674,942 -2,850,029
Closing Balance -2,920,305 -3,595,247

NOTE 5 Other Long Term Liabilities

Particulars As at 31 March 2015 As at 31 March 2014
(Amount in %) (Amount in)
Others - 574,110
Total - 574,110

5.1 Above Liabilities of Rs. 5,74,110 appearing in previous represent Preliminary Expenses incurred by Rail Vikas Nigam Limited (Holding
Company). The same has been converted into share capital instrument during the year.

NOTE 6 Other Current Liabilities

Particulars

As at 31 March 2015

As at 31 March 2014

(Amount in %)

(Amount in<)

Statutory Liabilities 48,073 12,000
Advance from Ministry of Railways for Project feasibility study 30,000,000 30,000,000
Other Payables 28,306,536 4,284,835
Earnest Money Deposit & Security Deposits 3,516,169 2,000,000
Total 61,870,778 36,296,835
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faazor 31 A1d 2015 BT 31 9Td 2014 B
(R T W) (R T H)
THdl Ud qaged
CERILE
1, @ 213,516 219,266
Ty foaer 32,600,000 2,150,000
EEE TS 30,000,000
SIS 32,813,516 32,369,266
e 9 Agaifas For R Il
faazor 31 A1d 2015 BT 31 9Td 2014 B
(R T W) (R Z H)
I FOT AR IGRRT AfY Afe o8 vt o &
AR AR Td Fid W Bl T R (IF) 29,047
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I 39,047
e 10
faazor 1 3rdd, 2014 HI gfg 1 3rdd, 2015 &I
(RTRATZ ®) (R T W) (RIRAT T W)

are], uRATST SRt
g Rreles @) 303,447 583,428 886,875
IRAe g g 813,183 813,183
MHRAG g 24,819,990 24,819,990
e ffaer & 9wt -120,000 -160,000 -280,000
SIS 183,447 26,056,601 26,240,048

e 11 I I

faazor ATd, 2015 &1 G B9 arel 98 & fog | 9, 2014 & WA B9 99 9o @ forg
(¥ #) (TfRrz #)

T e R @re 1,333,004 8,877
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Particulars

As at 31 March 2015

As at 31 March 2014

(Amount in %)

(Amount in %)

Cash and cash equivalents
Balances with banks:

Current Account 213,516 219,266
Flexi Deposits 32,600,000 2,150,000
Cheques In Hands - 30,000,000
Total 32,813,516 32,369,266

Note 9 : Short-term loans and advances

Particulars As at 31 March 2015 As at 31 March 2014
(Amount in %) (Amount in %)
Other loans and advances Unsecured, considered good
Advance Tax & TDS (Net) 29,047 -
Other Advances 10,000 -
Total 39,047 -
NOTE 10
Particulars As at 1st April 2014 Additions As at 1st April 2015
(Amount in %) (Amount in ) (Amount in )

Project work In progress
PPE(Incidental Expenses) 303,447 583,428 886,875
Preliminary Project Expenditure - 813,183 813,183
Incidental Expenditure 24,819,990 24,819,990
Less: Sale of Tender -120,000 -160,000 -280,000
Total 183,447 26,056,601 26,240,048

NOTE 11 Other Income

Particulars

For The year Ended March 2015

For The year Ended March 2014

(Amount in<)

(Amount in)

Interest on Flexi Account

1,333,004

8,877

Total

1,333,004

8,877
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dic 12 39 Y

faavor H1d, 2015 $I FHTG B dldl 99 & forq | #rd, 2014 & ¥AG B9 ared 99 @ fog
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fafay = = 1,061
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AT 14 T e
fael g1 9 2 — 378,78,548 (fUset v g[=)
die 15 Hdferd urdl gepes
15.1 Heferd uret ud deer 1 udpia
sdfera urdt &1 am Hde Y udpfa
Yo faera fm fafacs (fafafen) THERIRS HU
SRINECERCIEEE] [REXED
[ESRECIRES [RENED
3TeIH T 7] IRENED
qHl oI IRENED
15.2 IfdAl & |1 AU BT Udhe
wafera urdt &1 ™ 31 91 2015 &I 31 A1 2014 HI
RTRTZ H) (R #)
o oo fm fafics Rfafafe)
qbraT STRIET BT IR Yol # sfaRor 574,110
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15.3 Hdfera wifidal & som@m Ay
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Y faera fim fafics RRIAR) 28,034,512 4,719,978
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NOTE 12 Other expenses
Particulars For The year Ended March 2015 | For The year Ended March 2014
(Amount in<) (Amount in %)

Legal & Professional Fees 90,188 109,016
Business Promotion - 2,391,543
Office Expenses 93,871 42,833
Payment to Auditors: -

As Auditors - Statutory Audit 78,652 67,416
Repair & Maintenance Expenses - 14,960
Miscellaneous Expenses - 1,061
Bank charges 84 -
Total 262,795 2,626,829

NOTE12.1: Asonbalance sheet date High Speed Rail Corporation of India Limited does not have any staff, premises or other administrative resources
for day to day operations of company. All day to day operations of company are being carried by RVNL accordingly RVNL has charged
proportionate costtowards administrative expensesto HSRC

NOTE13:  There are no reported Micro, Small and Medium enterprises as defined in the “The Micro, Small & Medium Enterprises Development Act

2006” to whomthe company owes dues.

NOTE14:  Other Disclosures
Expenditure in Foreign Currency - 78,78,548/- (Previous Year Nil)

NOTE 15 Related Party Disclosures

151 Related Parties & Nature of Relationship
Name of Related Party Nature of Relationship
Rail Vikas Nigam Limited (RVNL) Holding Company
Satish Chandra Agnihotri Director
Vijay Anand Director
Ashok Krishna Ganju Director
Mukul Jain Director

Note 15.2 : Disclosure of transaction with related parties

Name of the related Party

As at 31 March 2015

As at 31 March 2014

(Amount in %)

(Amount in <)

Rail Vikas Nigam Limited (RVNL)
Conversion of outstanding liabilities into share capital
Expenditure Incurred by RVNL on behalf of HSRC

574,110
28,091,772

3,483,919

15.3 Outstanding balances of related parties

Name of the related Party

As at 31 March 2015

As at 31 March 2014

(Amount in %)

(Amount in <)

Rail Vikas Nigam Limited (RVNL)

28,034,512

4,719,978
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16. Previous year's figures have been regrouped and rearranged, wherever necessary to make comparable with those of the current year.

These are the notes referred to in Balance Sheet, Statement of Profit & Loss and our report of even date.

For ASAP & Associates
Chartered Accountants
FRN: 005713N

Sd/-
Anil Kumar Jain
Partner

M.No. 084559
Place: New Delhi
Date: 10.08.2015

FOR AND ON BEHALF OF THE BOARD

Sd/- Sd/-
Ashok K Ganju Mukul Jain
Director Director
DIN:01970462 DIN : 03121180
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ASAP & ASSOCIATES 1. Temple Complex, Shiv Mandir,

@( Chartered Accountants Tilak Bridge, New Delhi - 110001
OFFICE PHONE : 011-2337 1637, 2337 1937

Email : info@asap.net.in

Website : www.asap.net.in

INDEPENDENT AUDITORS' REPORT

To

The Members of

High Speed Rail Corporation of India Limited
Report onthe Financial Statements

We have audited the accompanying financial statements of High Speed Rail Corporation of India Limited(“the Company”), which comprise the Balance
Sheet as at 31March, 2015,the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility
Ourresponsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit
reportunder the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give the information

required by the Act in the manner so required and give a true and fair view inconformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31March, 2015, and its profit and its cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central Government in terms of Section 143(11) of the
Act, we give inthe Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(@)

We have sought and obtained all the information and explanations which to the best of our knowledge and belief wer necessary for the
purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on31March, 2015and taken on record by the Board of Directors,
none of the directors is disqualified as on 31March, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and according to the explanations givento us:

The Company does not have any pending litigations which would impact its financial position;
The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.
There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
For ASAP & Associates
Chartered Accountants
(Firm’s Registration No. 005713N)

Anil Jain

Place:- New Deihi, Partner
Date:-10.08.2015 (MNo.84559 )
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Inrespect of its fixed assets:

(@  The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

(b)  The Company has an efficient program of verification of fixed assets to cover all the items , which in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the program, certain fixed assets were physically verified by the
Management during the year. According to the information and explanations given to us no material discrepancies were noticed on such
verification.

The Company does not have any inventory. Accordingly, the provisions of Clause 3 (ii) of the Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties covered in the Register maintained under

Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us there is an adequate internal control system commensurate with the
size of the Company and the nature of its business with regard to purchase of fixed assets. The Company’s operations did not give rise to purchase
of inventory and sale of goods during the current year. During the course of our audit, we have not observed any major weakness in such internal
control system.

According to the information and explanations givento us, the Company has not accepted any deposit during the year. The Company does not have
any unclaimed depoists and accordingly, the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 is not
applicable to the Company.

According to the information and explanations given to us, the Central Government has not prescribed maintenance of cost records under sub-
section (1) of Section 148 of the Companies Act, 2013 forthe Company.

According to the information and explanations givento us in respect of statutory dues:

(@  The Company has been generally been regular in depositing undisputed statutory dues, including Provident Fund, Income-tax, Service Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Provident Fund, Income-tax, Service Tax,Cess and other material statutory dues
duesinarrears as at March 31, 2015 for a period of more than six months from the date they became payable.

We are informed that the operations of the Company during the year did not give rise to any liability for Employees State Insurance, Sales Tax,
Wealth Tax, Custom Duty, Excise Duty and Value Added Tax.

(c)  We are informed that there are no dues in respect of Income Tax, Service Tax and Cess which have not been deposited on account of any
dispute

(d)  There are no amounts that are due to be transferred to the Investor Education and Protection Fund in accordance with the relevant provisions
of the Companies Act, 1956 (1 of 1956) and Rules made thereunder.

The Company does not have accumulated losses at the end of the financial year and the Company has notincurred cash losses during the financial
year covered by our audit and in the immediately preceding financial year.

According to the information and explanations given to us and the records examined by us, the Company has not taken any loans from financial
institutions and banks nor has itissued any debentures. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not given guarantees for loans taken by others from banks and
financial institutions.

Based on the examination of the books of account and related records and according to the information and explanations provided to us, no term
loans were obtained by the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

For ASAP & Associates
Chartered Accountants
(Firm’s Registration No. 005713N)

Anil Jain

Place:- New Delhi, Partner
Date:-10.08.2015 (MNo.84559 )
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Confidential
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INDIAN AUDIT AND ACCOUNTS DEPARTMENT
OFFICE OF THE PRINCIPAL DIRECTOR AUDIT
(RL-COMMERCIAL) COFMOW, INDIAN RAILWAYS,
TILAK BRIDGE, NEW DELHI- 110002

No. PDA/RC/PSU/32-21/HSRC/2015-16/390 Dated: 11.09.2015

To

The Chief Financial Officer,

High Speed Rail Corporation of India Limited,

Room No. 260, 1st Floor, August Kranti Bhavan,
Bikaji Cama Place, R.K.Puram, New Delhi— 110 066

Subject: Comments of the Comptroller & Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 onthe Financial Statements o0 f
High Speed Rail Corporation of India Limited, New Delhi for the year ended 31st March 2015.
Sir,

The Nil Comments Certificate under Section 143(6)(b) of the Companies Act, 2013 on the Financial Statements of High Speed Rail
Corporation of India Limited, New Delhi for the year 2014-15 is enclosed. The Nil Comments Certificate on the Financial Statements may be placed
before the Annual General Meeting along with Financial Statements of the Company in compliance with the provisions of the Companies Act, 2013. Six
copies of the printed Annual Report of the Company may please be sent to this office the earliest.

Receipt of the letter may please be acknowledged.

Yours faithfully,

Encl: As above sd/-
(Dinesh Bhargav)
Principal Director of Audit
(Railway Commercial)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b) OF THE
COMPANIES ACT,2013 ON THE FINANCIAL STATEMENTS OF HIGH SPEED RAIL CORPORATION OF INDIA

LIMITED FOR THE YEAR ENDED 31 MARCH, 2015

The preparation of financial statements of HIGH SPEED RAIL
CORPORATION OF INDIA LIMITED, New Delhi for the year ended 31
March 2015 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the
management of the company. The statutory auditors appointed by the
Comptroller and Auditor General of India under section 139(5) of the Act
are responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with
standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 10-08-2015.

Place: New Delhi
Date: 11-09-2015
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I, on the behalf of the Comptroller and Auditor General of India, have
conducted a supplementary audit under section 143(6)(a) of the Act of
the financial statements of HIGH SPEED RAIL CORPORATION OF INDIA
LIMITED for the year ended 31 March 2015. This supplementary audit
has been carried out independently without access to the working papers
of the statutory auditors is limited primarily to inquires of the statutory
auditors and company personnel and a selective examination of some of
the accounting records. On the basis of my audit nothing significant has
come to my knowledge which would give rise to any comment upon or
supplementto statutory auditors’ report.

For and on the behalf of the Comptroller & Auditor General of India

Sd/-
(Dinesh Bhargav)
Principal Director of Audit
(Railway Commercial)



